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 Making Ends Meet – Household 
Income, Expenditures and Savings 

in Israel 

Eitan Regev*

Abstract 

This chapter surveys the balance of household income, expenditures and 

savings in various population groups and at various income levels, with 

special attention to the patterns of consumption and savings in the Haredi 

(ultra-Orthodox Jewish) sector and its activity in real estate. A large part of 

this chapter is devoted to the way the purchase of apartments is financed 

among the Haredi population in the face of its limited resources. The data 

indicate that the average Haredi household has a structural deficit of over 

NIS 3,000 a month between its income and expenditures (about a quarter of 

its expenditures), which is partially financed via extensive loans – thus 

generating a constant increase in Haredi households’ indebtedness to banks 

and other lenders (such as benefit society funds). Haredi households’ 

monthly mortgage payments rose by 72 percent in real terms over the last 

decade, and the share of Haredim with mortgages and the extent of their 

investment in real estate rose substantially, as well. It appears that a large 

part of the financing for these investments has its origin in “black” capital 

from foreign sources, and the proliferation of such investments might have a 

non-negligible effect on the demand for apartments (and apartments for 

investment, in particular) and their prices. An examination of the balance of 

income and expenditures in all sectors reveals a disturbing picture: the 

average household is unable to buy an apartment without assistance, usually 

from their parents’ savings which are constantly dwindling.  


Eitan Regev, researcher, Taub Center; doctoral candidate, Department of 

Economics,  The  Hebrew  University.  I wish   to  thank  Dan Ben-David and  
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Introduction 

This chapter presents, in great detail, the components of income, 

expenditures and savings of households in Israel, divided according to 

population groups and income levels. The data presented are based on the 

Central Bureau of Statistics’ Household Expenditure Survey for the years 

2003-2012, although most of the figures refer to the year 2011. 

The chapter consists of four main sections. The first and second 

sections examine monthly household income and expenditures in Israel, 

respectively. The third section surveys household savings and also 

focuses on investments in housing. A large part of this section is devoted 

to the Haredi (ultra-Orthodox) sector’s activity in the field of real estate, 

and to the question regarding how Haredi households are able to buy 

apartments in view of their limited resources. The fourth section 

investigates the causes for the large gap between the reported income and 

expenditures in Haredi households, with reference to the sources of black 

capital income. 

The overview provided in sections 1-3 proceeds top-down, that is, at 

the start of each section, the major components of the total income, 

expenditures or savings are presented, after which the secondary 

components of each of the major components are detailed. At the end of 

the third section, the detailed balances of household cash income and 

expenditures (and the gaps between them) are presented according to 

various population groups and income levels (see Figures 26A and 26B). 

These balances show which population groups in Israel find it harder than 

others “to make ends meet.” 

 

 

 

                                                      
  Ayal Kimhi for their guidance and assistance in formalizing the research 

framework; Noam Gruber for his good advice and for providing essential 

data; and Ben Richardson for his important insights, which contributed to an 

understanding of the bigger picture underlying the research. 
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1. Household Income 

Household income derives from five primary sources: work, capital 

(including in-kind income1 from ownership of a residential apartment), 

benefits and support, pensions and provident funds, and the redemption 

of tax-free savings funds (kranot hishtalmut in Hebrew). While the first 

four sources reflect a monthly flow of income, the redemption of tax-free 

savings funds occurs once every number of years and does not appear in 

the Central Bureau of Statistics’ Household Expenditure Survey; it was 

therefore necessary to estimate it indirectly on the basis of households’ 

monthly deposits in tax-free savings funds (which do appear in the 

survey).2 

The average gross income from work per household in 2011 was NIS 

12,057. The income from capital, most of it stemming from in-kind 

income due to owner-occupancy of an apartment, was NIS 3,687 on 

average. The income from benefits and support was NIS 1,999, and the 

income from pensions and provident funds was NIS 1,102. The (one-

                                                      
1
  In-kind income from ownership of an apartment is not actual income, but the 

virtual crediting of income based on the (hypothetical) amount of rent the 

household would have had to pay if it did not own the apartment. In other 

words, the in-kind income from ownership of an apartment is actually the 

monthly expenditure that the household saves by virtue of ownership; or 

alternatively, the amount the household would receive if the apartment were 

rented out to another family. 
2
  The estimate of the amount received (on a monthly basis) from the 

redemption of tax-free savings funds is calculated by multiplying the sum of 

monthly deposits by the worker in these funds by five, in order to also take 

into account the employer’s contributions to the fund and the yield on capital 

until the time of redemption. (The employer’s contributions are three times 

greater than those of the worker, and therefore the employer and worker 

contributions combined are four times greater than the contributions of the 

worker. Added to that is the fund’s yield until the time of redemption, which 

usually occurs after six years. This yield is estimated at about 25 percent, and 

therefore the sum of the worker and the employer contributions has to be 

multiplied by 1.25 (1.25*[1+3]=5).) 
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time) income from redemption of advanced study funds translates into an 

average monthly income of NIS 808 (Figure 1). 

Income by Quintiles 

Upon examination of the gaps in gross income between the different 

income quintiles, it is seen that the average household income in the top 

quintile is almost double the average income in the fourth quintile, and 

*  Tax-free savings funds are kranot hishtalmut in Hebrew

Source: Eitan Regev, Taub Center for Social Policy Studies in Israel 

Data: Central Bureau of Statistics, Household Expenditure Survey 

Figure 1 

Composition of household income 

average of all households, in shekels, 2011 

Redemption of tax-free 

savings funds*Pensions and 

provident funds

Income from work 

(gross)

12,057Income from capital

3,687

Benefits/

support

1,102
808

61%
19%

6%
4%



23 Making Ends Meet – Household Income, Expenditures and Savings  

 

six times greater than the average in the bottom quintile (Figure 2).3 Most 

of the gap stems from significant gaps in gross pay, which narrow when 

compulsory payments (income tax, health tax and social security 

contributions) are deducted from income.4 Nonetheless, a substantial part 

of the gap in income stems from the fact that among households in the 

top quintile, the in-kind income from ownership of an apartment is much 

higher than that of households in the lower quintiles, as is income from 

pensions and provident funds, and from redemption of tax-free savings 

funds. 

  

                                                      
3
  Most of the analyses presented in this chapter are by population groups. A 

detailed breakdown by income quintiles is given in the graphs in the 

appendices. 
4
  A detailed breakdown of compulsory payments by population groups is 

shown in Figure 11. Compulsory payments by income quintiles are shown in 

Appendix Figure 4. 
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The major part of the analysis in this chapter is conducted by dividing 

the population into five groups: non-Haredi Jews, Haredi Jews,5 Muslims, 

                                                      
5
  Households were defined as Haredi if they did not own a television set and at 

least one of the household members had attended a high yeshiva as the last 

institution of learning. The data from the 2011 Social Survey show that 97 

percent of the Haredim that attended a great yeshiva do not watch television at 

all (and another 3 percent watch less than an hour a day). In contrast, about 60 

percent of the (non-Haredi) religiously observant Jews who attended a great 

* Calculated according to employee contributions to tax-free savings funds and 

multiplied by 5 (in order to account for the employer’s contribution to the fund and 

the interest until redemption). Tax-free savings funds are kranot hishtalmut in 
Hebrew. 

** Income from interest and dividends; in-kind income from car ownership; income 

from pension and property; in-kind income from apartment ownership 

Source: Eitan Regev, Taub Center for Social Policy Studies in Israel 

Data: Central Bureau of Statistics, Household Expenditure Survey 

Figure 2 

Distribution of gross monthly household income 

by income quintiles, in shekels, 2011 
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Druze and Christians.6 There are substantial differences between the 

household income levels of the various population groups, and these 

differences have a large influence on patterns of consumption and saving 

in each group. As shown in Figure 3, which presents the distribution of 

households into income quintiles by population groups, the income 

distribution in each group is quite different. Of the Haredi households, 

58.3 percent belong to the bottom quintile, as opposed to only 12.8 

percent of non-Haredi Jewish households. Among non-Haredi Jews, 

about a quarter of households belong to the top quintile, whereas among 

Haredim, Muslims and Druze, only a negligible percentage of households 

belong to that quintile. These differences, as noted, are of major 

importance for the interpretation of the findings that follow. 

  

                                                                                                                        
yeshiva do watch television. Therefore, households that have yeshiva students 

among their members and own a television set are almost certainly non-

Haredi. 
6
  About 75 percent of the Christian households are Arab, and about 25 percent 

are immigrants from the former Soviet Union. 
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Income of Different Population Groups 

Analysis of the income distribution of households from the various 

population groups (Figure 4) reveals that the income of non-Haredi 

Jewish households is substantially higher than that of the other groups, at 

an average of NIS 21,488 a month. It is important to note that this figure 

also includes in-kind income from ownership of an apartment and 

ownership of a motor vehicle (which are included in income from 

capital). Total income from work of non-Haredi Jewish households 

stands at NIS 13,213, as opposed to NIS 10,999 among Christians, NIS 

7,831 among Druze, NIS 6,997 among Muslims, and NIS 5,212 among 

Figure 3 

Distribution of households into income quintiles                    

by population group, 2011 
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*  Haredim are ultra-Orthodox Jews 

Source: Eitan Regev, Taub Center for Social Policy Studies in Israel 

Data: Central Bureau of Statistics, Household Expenditure Survey 
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Haredim. Even though the income of Haredi households from work is the 

lowest, their total income is higher than that of Muslim households. The 

two income sources that lead to this outcome are benefits and support and 

income from capital (mainly in-kind income from ownership of an 

apartment). While the income from capital of non-Jewish households 

ranges from NIS 2,300 to NIS 2,600, the income from capital of Haredi 

households stands at NIS 3,395. The gap in income from benefits and 

support is even wider. The income of Haredi households from benefits 

and support stands at 3,256 NIS, as opposed to NIS 2,000 among non-

Haredi Jews, Christians, and Muslims, and NIS 1,555 among Druze. 

  

* Calculated according to employee contributions to tax-free savings funds and multiplied 

by 5 (in order to account for the employer’s contribution to the fund and the interest until 
redemption). Tax-free savings funds are kranot hishtalmut in Hebrew. 

** Income from interest and dividends; in-kind income from car ownership; income from 
pension and property; in-kind income from apartment ownership 

*** Haredim are ultra-Orthodox Jews 

Source: Eitan Regev, Taub Center for Social Policy Studies in Israel 

Data: Central Bureau of Statistics, Household Expenditure Survey 

Figure 4 

Distribution of gross monthly household income 

by population group, in shekels, 2011 

6,997
5,212

7,831

10,999

13,213

2,294

3,395

2,585

2,319

4,026

1,993 3,256
1,555

1,980

1,964

770

442

1,337

438

430

948

Muslims Haredim*** Druze Christians Non-Haredi 

Jews

      
      

      

      

      

Income from work

Income from capital**

Benefits and support

Pensions and provident funds

Redemption of tax-free 
savings funds*



  State of the Nation Report 2014 28 

 

In order to understand the cause of the gaps between the various 

sectors in terms of income from benefits and income from capital, these 

income items need to be examined in greater detail. As Figure 5 shows, 

most of the gap between Haredim and the other population groups in the 

scope of benefits and support stems from supports received from 

institutions in Israel that are not the National Insurance Institute (which is 

the source of most of the financial support for the other population 

groups). These institutions include, among others, the Ministry of Social 

Affairs and Social Services, the Ministry of Construction and Housing, 

the Jewish Agency, and yeshivas.  

  

* Income from individuals in Israel; alimony/child support; other ongoing income 

** Ministry of Defense, Ministry of Immigrant Absorption, Ministry of Construction 

and Housing, Ministry of Social Affairs and Social Services, the Jewish Agency, 
yeshivas and the like; ongoing scholarships 

*** Haredim are ultra-Orthodox Jews 

Source: Eitan Regev, Taub Center for Social Policy Studies in Israel 

Data: Central Bureau of Statistics, Household Expenditure Survey 

Figure 5 

Monthly household benefits and support 

by population group and source of support, in shekels, 2011 
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The average Haredi household receives support from these institutions 

at a level of NIS 1,331 a month on average. In addition, Haredi 

households receive financial support from other households in Israel 

totaling NIS 381 a month, and from abroad totaling NIS 154. The extent 

of monthly support that an average Haredi household receives amounts to 

NIS 3,256 – a sum that is NIS 805 higher than the support received by the 

average household in the bottom quintile (Appendix Figure 1). 

Haredi households receive support from the National Insurance 

Institute at a slightly lower level than the other population groups. There 

are several reasons for this. The main reason is the age composition of 

this group. It is a very young population – about 60 percent are below the 

age of 20. As a result, although the extent of child benefits to the Haredi 

sector is the highest among all population groups, the extent of old-age 

benefits and disability benefits is the lowest (Figure 6). While the average 

benefit per child in Israel stands at NIS 140, the average old-age benefit 

received by an elderly individual in 2012 amounts to NIS 2,109. The 

share of elderly persons in the Haredi sector is relatively low, and 

therefore, so is the share of old-age benefit recipients. Furthermore, a 

very young population is characterized by low rates of disabled persons, 

and, as a result, the share of disability benefit recipients is also lower 

among the Haredim. The rate of unemployment benefit recipients in the 

Haredi sector is also low compared to the other groups, most likely 

because unemployment stemming from the choice of a life of Torah study 

does not carry eligibility for unemployment benefits. Likewise, unlike the 

other population groups, many Torah scholars receive income support 

from the Ministry of Education (and not from the National Insurance 

Institute). This income is included under the item “support from other 

institutions in Israel” which appears in Figure 5 and in greater detail in 

Figure 7. 
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*  Haredim are ultra-Orthodox Jews 

Source: Eitan Regev, Taub Center for Social Policy Studies in Israel 

Data: Central Bureau of Statistics, Household Expenditure Survey 

Figure 6 

Monthly household benefits from the                  

National Insurance Institute 

by population group and type of benefit, in shekels, 2011 
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When the components of the income from capital (Figure 8) are 

examined, it is evident that the gap between the income of Haredim from 

capital and the income of non-Jews from capital stems mainly from in-

kind income from housing, that is, the crediting of income from 

ownership of an apartment. Among Haredim, the average income 

credited due to ownership of an apartment is NIS 2,837, while among 

non-Jews, it ranges between NIS 1,950 and NIS 2,500. The remainder of 

the gap stems from income from rent and property, which is a substantial 

income source for Haredim, but not for non-Jews. Income from capital 

* Ministry of Immigrant Absorption, Ministry of Construction and Housing, Ministry 
of Social Affairs and Social Services, the Jewish Agency, yeshivas and the like  

** Haredim are ultra-Orthodox Jews 

Source: Eitan Regev, Taub Center for Social Policy Studies in Israel 

Data: Central Bureau of Statistics, Household Expenditure Survey 

Figure 7 

Monthly household benefits and support from institutions 

other than National Insurance Institute 

by population group and source of support, in shekels, 2011 
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appears to be a component that contributes significantly to the income 

gaps between households in different quintiles (Appendix Figure 2).  

  

* Interest on short-term deposits; interest on long-term savings plans (i.e., over a 
year); interest on bonds; dividends 

** Income from house, apartment or room rental or from rental of other property 

*** In-kind income from car ownership or use of a company car 

**** In-kind income from homeownership, key-money or free housing 

§ Haredim are ultra-Orthodox Jews 

Source: Eitan Regev, Taub Center for Social Policy Studies in Israel 

Data: Central Bureau of Statistics, Household Expenditure Survey 

Figure 8 

Monthly household income from capital 

by population group and source of income, in shekels, 2011 
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2. Household Expenditures 

Household expenditures in Israel can be broken down into four major 

items: consumption, compulsory payments, acquisition of assets 

(financial or real estate), and transfers to other households (e.g., alimony 

or child support payments). The main expenditure item is, of course, 

consumption, and the average monthly expenditure on this item in 2011 

was NIS 13,967 (Figure 9). This sum also includes in-kind consumption 

from ownership of an apartment or a motor vehicle, and is therefore 

roughly NIS 3,000 higher than the pecuniary expenditure on 

consumption. 7 Compulsory payments per household in Israel in 2011 on 

average stood at NIS 2,563, of which NIS 1,448 were paid in income 

taxes, NIS 568 in healthcare taxes, and NIS 547 to the National Insurance 

Institute. On average, financial transfers to other households amounted to 

NIS 444, of which NIS 406 was to households in Israel and NIS 38 to 

households abroad. 

The average monthly investment in real estate and financial assets 

(which is defined by the Central Bureau of Statistics as “savings”) in 

2011 amounted to NIS 3,622. This sum includes allocations (by the 

worker) for pensions, executive insurance8, provident funds and tax-free 

savings funds, as well as net investments in real estate (the value of 

apartments purchased minus the loans taken to finance their purchase). 9 

                                                      
7
  The details regarding total pecuniary expenditures, which refers to monetary 

expenditures or total expenditures minus in-kind expenditures, are presented 

in Figures 26A and 26B. 
8
  Executive insurance refers to a type of pension savings arrangement with an 

annuity coefficient that is guaranteed at the time of registration for the plan. 
9
  Since buying an apartment is a single large expenditure, and only a relatively 

small number of households buy an apartment each year, it is necessary to 

translate this expenditure into terms of average monthly expenditure per 

household. This is done by dividing the total net sum of purchases in a given 

year by the total number of households (including those that did not buy an 

apartment in that year) – i.e., the spreading of housing expenditures in a given 

year over all households – in order to obtain the average yearly expenditure 
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Not surprisingly, the lion’s share of household savings is directed towards 

the purchase of an apartment.10 

  

                                                                                                                        
per household on the purchase of housing. That amount is then divided by 12 

to obtain the average monthly expenditure. 
10

  The term "savings" here refers only to investment in physical property (e.g., 

real estate) or a financial asset (e.g., tax-free savings funds). It does not 

include bank savings plans because there are no direct data on these, and their 

size can only be estimated on the basis of the gap between monetary income 

and expenditures (as will be shown in this chapter). 

*  Calculated according to the average for all households 

Source: Eitan Regev, Taub Center for Social Policy Studies in Israel 

Data: Central Bureau of Statistics, Household Expenditure Survey 

Figure 9 
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Consumption Expenditures 

The distribution of consumption expenditures varies among the 

population groups, and can therefore shed light on the differences in their 

priorities. In all population groups (non-Haredi Jews, Haredim, Muslims, 

Christians, and Druze) the five main expenditure items are housing, 

transportation and communication, food, education (including culture and 

entertainment), and household maintenance. Nonetheless, the priorities 

and the relative size of each of these expenditure items vary from group 

to group (Figure 10A). 

  

*  Haredim are ultra-Orthodox Jews 

Source: Eitan Regev, Taub Center for Social Policy Studies in Israel 

Data: Central Bureau of Statistics, Household Expenditure Survey 

Figure 10 (continued on next pages) 
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In three of the five population groups, the main expenditure item is 

housing. The expenditure on housing stands at NIS 3,753 among non-

Haredi Jewish households and at NIS 3,490 among Haredi households, 

whereas among non-Jewish (Muslim, Christian and Druze) households, 

the expenditure on housing ranges from NIS 2,360 to NIS 2,480. It is 

important to note that the percentage rate of apartment ownership among 

non-Jewish families is significantly higher than among both non-Haredi 

Jews and Haredim (see Figure 14). Nonetheless, the value of these 

apartments seems to be lower in comparison to the value of apartments in 

the Jewish sector, and therefore non-Jews are credited with a lower in-

kind expenditure on housing. Furthermore, as noted, only a small 

percentage of non-Jewish families live in rented apartments, and 

therefore the average expenditure on rent is significantly lower in this 

group. 

A comparison of the composition of expenditures of Haredi families 

with that of non-Jewish families is especially interesting, since the total 

expenditure levels are rather similar but their composition is very 

different – which attests to significant differences in needs and priorities. 

Non-Jewish families spend about NIS 2,500 a month on transportation 

and communication, as opposed to only NIS 1,596 among Haredi 

families. The gap stems mainly from the fact that Haredi families use 

public transportation much more and private vehicles much less, but also 

from less consumption of communications content, such as cable 

television and internet, by Haredim. 

It is interesting to note that among all population groups, except for 

the Muslims, the monthly expenditure on food is rather similar, standing 

at NIS 2,000 to NIS 2,300 per household. In the Muslim sector, that 

expenditure is significantly higher, standing at NIS 2,771. Most of the 

gap is explained by the relatively high expenditure of Muslim households 

on meat and poultry – about NIS 730, as opposed to about NIS 350 in the 

other sectors; and also by the higher expenditure on fresh vegetables – 

about NIS 215, as opposed to about NIS 150 in the other sectors. 

The expenditure on education, culture and entertainment among 

Jewish households is significantly higher relative to non-Jews. While 
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non-Haredi Jews spend an average of NIS 1,868 a month on education 

and Haredim spend NIS 1,610, Muslims spend NIS 1,206, Christians 

spend NIS 1,037, and Druze spend only NIS 972. It is important to recall 

that the total expenditure on education, like the expenditure on food, 

depends on the number of household members; therefore per capita 

figures (as presented further in this chapter), provide a more accurate 

picture. 

The expenditures on home maintenance (which include, among other 

things, municipal taxes, water, electricity, gas and fuel for domestic use, 

and expenditures on home maintenance and improvement) are rather 

similar among Haredim, Muslims and Christians, standing at about NIS 

1,100 a month. Among non-Haredi Jews, the costs of home maintenance 

amounts to NIS 1,356 (mainly due to higher municipal taxes); among the 

Druze, they amount to NIS 1,685 (mainly due to the high expenditures on 

gas and fuel, and on home maintenance and improvement). 

The overall expenditure on consumption of an average Haredi 

household amounts to NIS 11,807 a month – a level of expenditure 

similar to that of the second quintile (Appendix Figure 3A). As 

mentioned previously, however, the average number of members in a 

Haredi family is higher than that of other population groups, and that has 

an impact on the level of expenditures. 

When one examines the distribution of household expenditures 

adjusted per capita11 (Figure 10B), a clearer picture emerges. The 

expenditure per standardized person among Haredi households is the 

                                                      
11

  Per capita adjusted is a computational concept. The number of people in a 

household affects the standard of living that can be sustained by a given 

income, although it is customary to assume that not each additional person to 

a household consistently and equally impacts the possible standard of living, 

since the addition of one family member does not necessarily entail a 

proportional increase in expenditures. To establish a basis for comparison, the 

per capita adjusted calculation was performed according to a uniform scale. 

The scale sets as its basic unit a household of two persons; the more members 

are added, the less marginal weight is assigned to each new member of the 

household – and the figure obtained is the adjusted number of persons 

(according to the Central Bureau of Statistics website). 
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lowest, standing at NIS 3,280 as opposed to NIS 3,800 among Muslims 

and Druze, NIS 4,054 among Christians, and NIS 6,101 among non-

Haredi Jews. The expenditure per standardized person among Haredim is 

similar to the equivalent expenditure in the bottom quintile, which stands 

at NIS 3,157 (Appendix Figure 3B). This outcome is, of course, a 

consequence of the relatively high number of members in Haredi 

families, and to a lesser extent also in Druze and Muslim families.  

Nonetheless, there are some items in which the per capita adjusted 

expenditure of Haredi households is higher than that of non-Jews – 

*  Haredim are ultra-Orthodox Jews 

Source: Eitan Regev, Taub Center for Social Policy Studies in Israel 

Data: Central Bureau of Statistics, Household Expenditure Survey 

Figure 10 (continued from previous pages) 
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namely, education and housing. The expenditure per standardized person 

on housing amounts to NIS 979 among Haredim, as opposed to NIS 744 

among Muslims and NIS 766 among Druze. On education, Haredi 

households spend NIS 459 a month per standardized person, as opposed 

to Christian, Muslim and Druze households that spend NIS 385, NIS 376 

and NIS 299, respectively. The relatively high per capita adjusted 

expenditure on housing and education among Haredi households is thus 

balanced by relatively low expenditures on transportation and 

communications, as well as on food and on home maintenance. 

Taxes and Other Compulsory Payments 

Israeli households’ monthly compulsory payments are comprised of 

income tax, healthcare tax and National Insurance Institute payments. 

There are significant differences between the average per-household 

sums of compulsory payments in the different sectors. On average, non-

Haredi Jewish households pay NIS 2,955 a month in taxes and other 

compulsory payments, as opposed to NIS 1,947 for Christian households, 

NIS 842 for Muslims, and NIS 705 for Haredim (Figure 11). These 

differences stem mainly from gaps in income from work – the average 

incomes of non-Haredi Jewish households are the highest, and their 

payments are therefore significantly higher than those of other sectors. 

The average sum of monthly taxes and payments among non-Haredi Jews 

is similar to that of the fourth quintile among the general population, 

while among Haredim it is similar to that of the second quintile 

(Appendix Figure 4). 

A comparison of the components of the compulsory payments made 

by non-Haredi Jewish households to those of Christian households 

reveals that the gaps in payments for the healthcare tax and National 

Insurance are small, but the gaps in payments for income tax are very 

substantial. This stems from the progressive nature of the Israeli tax 
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system.12 The difference between the average income from work of 

Christian households and that of non-Haredi Jewish households is only 

about 20 percent (Figure 4 previously); however, non-Haredi Jewish 

households appear to reach the higher tax brackets, and therefore the gap 

in these two groups’ respective income tax payments is much wider: 83 

percent.  

12
 A progressive tax is one whose rate as a percentage of income rises with 

income; that is, those with higher income pay a higher tax rate than that paid 

by those with lower income. 

*  Haredim are ultra-Orthodox Jews

Source: Eitan Regev, Taub Center for Social Policy Studies in Israel 

Data: Central Bureau of Statistics, Household Expenditure Survey 

Figure 11 
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Transfers to Other Households 

Another expenditure item, which sometimes tends to be forgotten when 

computing the total balance of expenditures, is transfers to other 

households (in Israel and abroad). Transfers to households abroad are 

negligible, amounting to only a few dozen shekels a month. Transfers to 

households in Israel include ongoing financial assistance to other 

households (including family), alimony or child support payments, 

monetary gifts at special occasions, and other monetary gifts. For non-

Haredi Jews, this amounts to the non-negligible sum of NIS 478 a month 

– three times more than in other sectors (Figure 12). Almost half of this

sum is devoted to monetary gifts at events such as weddings, 

circumcisions and bar mitzvahs. Not surprisingly, most of the transfers 

are made by households belonging to the top quintile, which transfer to 

other households in Israel and abroad on average NIS 1,228 each month – 

more than all the other households combined (Appendix Figure 5). 

* Ongoing transfers in Israel including alimony/child support, monetary gifts for

special occasions, monetary gifts of less than NIS 100 

** Haredim are ultra-Orthodox Jews 

Source: Eitan Regev, Taub Center for Social Policy Studies in Israel 

Data: Central Bureau of Statistics, Household Expenditure Survey 

Figure 12 
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3. Household Savings

Households’ monthly savings are defined here (in accordance with the 

definition of the Central Bureau of Statistics) as the sum of payments 

directed by household members into tangible and defined savings 

channels. These channels are divided into three main categories: 1) 

contractual (financial) savings, comprised of medium-term and long-term 

financial savings channels – provident funds, tax-free savings funds, 

pension funds, executive insurance, life insurance premiums, and 

mortgage payments (principal and interest); 2) investment in real estate; 

and 3) other savings (including the purchase of a motor vehicle, debt 

flows, and the monetary difference from the sale and purchase of 

furniture, equipment and motor vehicles). Financial savings, as defined in 

the Central Bureau of Statistics’ Household Expenditure Survey, do not 

include financial savings accruing in bank accounts in months when total 

income is higher than total expenditures, since tracking these savings is 

complex and households’ willingness to share information about them is 

relatively low. Nonetheless, the extent of the monthly changes in these 

savings can be estimated as the gap between net monetary income and the 

sum of all monetary expenditures (i.e., expenditure on consumption and 

transfers to other households and allocations to the reported savings 

components). Such an estimate will be presented below. 

With regard to the reported savings components (Figure 13), it is 

evident that for most population groups the most significant savings 

channel is investment in real estate, which manifests in purchasing an 

apartment for residential purposes, purchasing an apartment as an 

investment, or investing in an existing apartment (renovation or 

expansion). Haredi households stand out by virtue of their high 

investment in real estate, at NIS 2,766 a month on average, as opposed to 

NIS 2,618 among non-Haredi Jews, NIS 859 among Christians, and NIS 

415 among Muslims. Nonetheless, a large part of this investment is 

financed by accumulating debt. The “other savings” of Haredi households 

(which include negative savings due to taking mortgages and other loans 

in order to buy an apartment) are in a negative balance of NIS 1,234. It is 



43 Making Ends Meet – Household Income, Expenditures and Savings  

 

important to note that the high negative savings of Haredi households 

cannot be attributed to their low income level, but rather to their 

investment patterns. The fact that the average “other savings” among 

households from the bottom quintile has a negative balance of only NIS 

183 attests to that (Appendix Figure 6). 

  

* Purchase of an apartment; net purchase of an apartment for the use of others or as 
an investment; investment in existing apartment 

** Life insurance premiums; payments to provident funds, tax-free savings funds 

(kranot hishtalmut), pension funds, manager’s pension insurance; mortgage 
payments (principle and interest) 

*** Car purchase; debt flows; surplus from purchase and sales (furniture, equipment, 

motorcycles, cars) 

§ Haredim are ultra-Orthodox Jews 

Source: Eitan Regev, Taub Center for Social Policy Studies in Israel 

Data: Central Bureau of Statistics, Household Expenditure Survey 

Figure 13 
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by type of savings and population group, in shekels, 2011 
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Despite the low annual investment of non-Jewish households in real 

estate, their rate of homeownership is higher in comparison to Jewish 

households (Figure 14). This is especially striking among the younger 

population (ages 21-40), where the apartment ownership rate among non-

Jews is 72 percent, as opposed to 62 percent among Haredim and 49 

percent among non-Haredi Jews. However, in the middle age group (41-

60) the apartment ownership rate among Haredim is the highest – 89 

percent, as opposed to 80 percent in the other sectors. Among the elderly 

population (61 and over) a different picture emerges: the highest 

ownership rate is found among non-Haredi Jews, and the lowest among 

Haredim (61 percent). 

  

*  Haredim are ultra-Orthodox Jews 

Source: Eitan Regev, Taub Center for Social Policy Studies in Israel 

Data: Central Bureau of Statistics, Household Expenditure Survey 

Figure 14 
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It appears that in the different population groups, there are 

generational changes in the pattern of home ownership, which may have 

stemmed from the demographic and socioeconomic changes that 

occurred in each group. Nonetheless, part of the difference in ownership 

rates between the various age groups may be attributed to the fact that 

among Haredim, marriage at a younger age leads to apartment purchases 

at an earlier stage (on average) in comparison to non-Haredi Jews, but the 

higher income levels (on average) among non-Haredi Jews leads at a later 

stage to a narrowing of the gap in apartment ownership, due to superior 

resources. 

Patterns of Apartment Purchases in the Haredi Sector 

Focusing on the components of investment in real estate clarifies the 

source of the gap in investment between Haredim and the other sectors, 

non-Haredi Jews in particular. While the average monthly expenditure of 

Haredi households on the purchase of apartments for residential purposes 

is slightly lower than among non-Haredi Jews (NIS 1,495 versus NIS 

1,864, respectively), the expenditures of Haredi households on 

apartments that do not serve as residence for the household itself are 

much higher than those of non-Haredi Jews (NIS 1,182 versus NIS 425, 

respectively). In fact, the investments of Haredi households in apartments 

that do not serve as the family residence are high even in comparison to 

the average in the top quintile (NIS 996). This is surprising in view of the 

fact that in the top quintile, the average monthly investment in real estate 

(including the purchase of apartments to live in) amounts to NIS 6,008– 

2.2 times the average among Haredim (Appendix Figure 7). 

This discrepancy stems in part from the fact that the practice of buying 

apartments for investment purposes is more common in the Haredi sector, 

and in part from the fact that most Haredi parents are inclined to buy 

apartments for their children in anticipation of their marriages. 

Importantly, in this context, note that although the apartments that Haredi 

parents buy for their children are usually registered under the children’s 

name (and not the parents’), the expenditure itself is recorded in the 
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Central Bureau of Statistics Household Expenditure Survey as an 

expenditure of the parents – that is, the acquisition of an apartment not 

for self-residential purposes. From this, it may be inferred that in the 

Haredi sector, the purchase of an apartment not for one’s own dewelling 

is usually due to the purchase of an apartment for one’s children. 

However, in discussions with knowledgeable individuals in the Haredi 

world, the argument has also been made that the practice of buying 

apartments for investment purposes is rather widespread in this sector, 

and that many Torah scholars try to make a living through speculative 

real estate investments. The data seem to support that argument. 

  

* Averages include households that did not invest in real estate in 2011 

** The difference between the apartment purchase price and the apartment sale price 
(which was for use by others or for investment purposes) 

*** Haredim are ultra-Orthodox Jews 

Source: Eitan Regev, Taub Center for Social Policy Studies in Israel 

Data: Central Bureau of Statistics, Household Expenditure Survey 

Figure 15 

Average monthly household investment in real estate* 
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It is important to note that the reliability of the data on apartment 

purchases in the Household Expenditure Survey is limited due to the 

small number of observations, which stems from the fact that only a small 

percentage of the sample population bought an apartment in the year in 

which the survey was conducted. Therefore, in order to obtain a more 

reliable picture regarding the patterns of real estate acquisition among 

Haredim, it is necessary to use multi-year averages. Figure 16 presents 

the average percentage of households that bought an apartment to live in 

and the percentage of households that bought an apartment not for their 

own use, among Haredim and non-Haredi Jews in the years 2003-2012.13 

As can be seen, while the rate of buyers of an apartment for their own use 

is rather similar in the two groups (2.11 percent among Haredim, and 

2.03 percent among non-Haredi Jews), the rate of buyers of an apartment 

not for their own residence among Haredim is more than double the rate 

among non-Haredi Jews (1.34 percent versus 0.63 percent, respectively). 

In other words, Haredim indeed do purchase apartments for the use of 

others (as investments or for their children’s residence) at a very high 

rate. 

  

                                                      
13

  The average percentage of households that bought an apartment in a given 

year was calculated as a simple average of households’ apartment purchase 

rates in each year from 2003 to 2012. 
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The question that arises is where the money for apartment purchases 

comes from, and how Haredi households are able to invest such large 

sums in real estate given their relatively low income. An answer to the 

question is to some extent provided in Figure 17, which presents the 

components of “other savings” in the various sectors. It is easy to see that 

among Haredi households the negative savings component – which stems 

from an increase in liabilities due to the purchasing of apartments – is 

very high, standing at NIS 1,389, as opposed to only NIS 440 among 

*  Haredim are ultra-Orthodox Jews 

Source: Eitan Regev, Taub Center for Social Policy Studies in Israel 

Data: Central Bureau of Statistics, Household Expenditure Survey 

Figure 16 
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non-Haredi Jews. The meaning of this is most likely that Haredi 

households are willing to go deep into debt in order to buy apartments.  

  

* Monthly value of a car that was purchased in the past 12 months less monthly 
depreciation 

** Other housing loans; surplus from purchase and sales (furniture, equipment, 
motorcycles, cars); advances and other loan repayments 

*** Growth in debt flows during the past 12 months for loans taken to purchase or 
build a home  

§ Haredim are ultra-Orthodox Jews 

Source: Eitan Regev, Taub Center for Social Policy Studies in Israel 

Data: Central Bureau of Statistics, Household Expenditure Survey 

Figure 17 
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Focusing on the components of financial savings (Figure 18) provides 

additional insights regarding how Haredi couples are able to buy 

apartments despite their limited resources. Whereas non-Haredi Jewish 

households on average spend NIS 933 on mortgage payments,14 Haredi 

households on average spend only NIS 724 – despite the fact that in the 

two sectors the average number of rooms was quite similar (an average of 

3.9 rooms in 2012). This may be attributed to protracted mortgage 

payment periods, as well as to the purchase of apartments in cheaper 

localities and as an organized purchasing group, which may serve to 

lower the price of the transaction. 

The total financial savings of Haredi households are lower than those 

of the third quintile, and their allocations to tax-free savings funds and 

pension savings are lower than those of the second quintile (Appendix 

Figure 8). This is a direct result of their low income from work. 

  

                                                      
14

  The figure regarding mortgage payments refers to an average that includes all 

the households (including those that have not taken out a mortgage). 
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The average price of apartments bought by Haredim is indeed 

substantially lower in comparison to the non-Haredi Jewish sector, and it 

has remained rather stable in the last decade – as opposed to a substantial 

rise in prices paid by non-Haredi Jews (Figure 19). In the non-Haredi 

Jewish sector, there has been a real increase of 34.3 percent in the 

average apartment purchase price in the last decade (from NIS 910,989 to 

* Only the employee’s payments to pension funds, tax-free savings funds (kranot 

hishtalmut), executive insurance, and provident funds are shown. Employer 
contributions are not included. 

** Executive insurance refers to a type of pension savings arrangement with an annuity 
coefficient that is guaranteed at the time of registration for the plan. 

*** Tax-free savings funds are kranot hishtalmut in Hebrew. 

§ Haredim are ultra-Orthodox Jews 

Source: Eitan Regev, Taub Center for Social Policy Studies in Israel 

Data: Central Bureau of Statistics, Household Expenditure Survey 

Figure 18 
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NIS 1,223,331). In contrast, among Haredim, there has been a rise of only 

6.2 percent in the average purchase price over the same period (from NIS 

741,483 to NIS 787,376). In other words, Haredim were buying cheaper 

apartments than non-Haredi Jews were even a decade ago, but the gap has 

grown much wider since. The relative stability of purchase prices in the 

Haredi sector may perhaps be attributed to a shift in purchase patterns 

towards apartments in relatively cheap periphery localities and a gradual 

distancing from the large Haredi centers (Jerusalem and Bnei Brak), in 

light of the substantial price rises in these areas. 

  

Figure 19 
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Despite this, the prevalent financing method in the Haredi sector, in 

which apartments are purchased via consistent increases in the extent of 

debts and liabilities, seems to be unsustainable over time given the 

current economic reality. This becomes very prominent when one 

examines the changes that have occurred in the patterns of financing 

apartment purchases in the Haredi sector over the last decade (Figure 20). 

Among non-Haredi Jews, the share of households making mortgage 

payments dropped in the last decade from 37.3 percent to 32.7 percent – a 

substantial decline that may stem from flexible demand that is negatively 

influenced by rising housing prices. In contrast, among Haredim, this 

share rose from 34.7 percent to 41.4 percent – even though during this 

period, as mentioned above, there was no substantial change in the prices 

of the apartments they bought. In other words, more Haredi households 

require loans today in order to buy an apartment at a given price. This 

trend may stem from two factors: on one hand, in the Haredi sector it is 

customary to buy an apartment at the time of marriage, and therefore the 

demand for apartments from Haredi couples is relatively inflexible; on 

the other hand, however, the economic resources available to them have 

dwindled. This assumption is supported also by the figures in Figure 17 

above, which show that Haredi households’ “other savings” are negative. 

It is impossible to ignore the steep (and temporary) drop in the rate of 

Haredi households with a mortgage in the years 2008-2009 – the years of 

the subprime crisis abroad (Figure 20). This timing is no coincidence and 

is only one indication of the reliance of many Haredi households on 

economic assistance from abroad, in order to raise the down payment 

needed when applying for a mortgage. 

In light of the above, the question arises: how do the banks continue to 

grant these families mortgages? From the banks’ perspective, the 

mortgaged apartments serve as good securities for the return of the loan. 

The initial down payment that households are required to place (at least 

30 percent of the cost of the apartment) serves to mitigate risk for the 

banks and ensures with high probability that they will not incur losses 

even in extreme cases where they might be forced to foreclose and sell 

the apartment at below the original purchase price. 



  State of the Nation Report 2014 54 

 

Furthermore, the data and the interviews conducted with 

knowledgeable individuals in the Haredi sector15 indicate that until now, 

the mortgage payment ethic among Haredi households, given their low 

income, has been relatively reasonable. In 2013, about 15 percent of 

Haredi mortgage-holders were behind in their mortgage payments – a 

high rate as compared to 8 percent among non-Haredi Jews, but low in 

comparison to the 23 percent rate among non-Jews (Appendix Figure 9). 

Fifteen percent is a non-negligible default rate, but according to 

testimonies, in extreme cases where a Haredi family is in danger of losing 

its apartment due to its inability to make timely mortgage payments, the 

community is likely to intervene and assist the family financially in order 

to prevent this outcome. Nonetheless, Haredi households’ dwindling 

                                                      
15

  For details of the individuals interviewed, see footnote 23. 

Figure 20 

Percent of households with a mortgage 
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resources and increasing liabilities in recent years put their future ability 

to afford their growing mortgage payments in question. 

As Figure 21 shows, the average monthly mortgage payment has risen 

(in real terms) over the last decade by about NIS 800 among non-Haredi 

Jewish households (an increase of 31 percent), and by about NIS 900 

among Haredi households (an increase of 72 percent). Among non-

Haredi Jews, this trend aligns with the large rise in apartment prices in 

the last decade – apartment prices rose by 34 percent, and accordingly 

mortgage payments rose by 31 percent and the share of those taking out 

mortgages declined (due to flexible demand). Among the Haredim, 

however, a completely different picture emerges: the prices of the 

apartments they purchased rose by only 6 percent, but the average 

monthly mortgage payment increased by 72 percent, and the rate of those 

taking out mortgages rose as well (due to more inflexible demand and 

dwindling resources). 

  

Figure 21 
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Nonetheless, the inflexible demand and dwindling resources appear to 

provide only a partial explanation for this trend, and the big picture is 

more complex. In fact, over the course of the last decade, there has been a 

pronounced increase in the share of Haredi households purchasing an 

apartment in a given year (Figure 22). Again, note that the yearly data 

regarding apartment purchases are quite volatile, since only a small 

percentage of households buy an apartment in a given year. Despite that, 

the general trend is relatively clear – a non-negligible rise in the rate of 

Haredi apartment buyers, as opposed to stability, and perhaps even a 

certain decline, among non-Haredi Jews. 

 

Figure 22 

Percent of households purchasing an apartment in a given year 

by population group, 2003-2012 
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*  Haredim are ultra-Orthodox Jews 

Source: Eitan Regev, Taub Center for Social Policy Studies in Israel 

Data: Central Bureau of Statistics, Household Expenditure Survey 
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It might be reasonable to speculate that changes in the age 

composition of the Haredi population, that is, a rise in the share of young 

couples, are what led to the rise in the rate of apartment buyers – but the 

data show that the opposite is true. As can be seen in Figure 23 (which is 

based on data from the Social Survey, in which Haredim are identified by 

self-definition), the share of those aged 20 to 49 in the Haredi population 

aged 20 and over dropped in the last decade from 84.0 percent to 77.5 

percent. In other words, the changes in the age composition of the Haredi 

population cannot explain the sharp rise in the rate of Haredi apartment 

buyers. 

 

Figure 23 

Share of 20-49-year-olds in the Haredi* adult population 

among those age 20 and over, 2002-2012 
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*  Haredim are ultra-Orthodox Jews 

Source: Eitan Regev, Taub Center for Social Policy Studies in Israel 

Data: Central Bureau of Statistics, Social Surveys 2002-2012 
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The findings thus far suggest that Haredi households are investing in 

real estate much more today than they did in the past. The trends shown 

in Figure 24 lend credence to this supposition. As can be seen, the 

average monthly investment in real estate16 among Haredi households 

jumped (in real terms) from NIS 1,374 in 2007 to NIS 3,190 in 2012. In 

contrast, among non-Haredi Jews there was only a moderate rise: from 

NIS 1,407 to NIS 1,847. Although the data here are rather volatile, it is 

still clear that the increase in Haredi investment in real estate is very 

substantial. But where does the money for these investments come from? 

  

                                                      
16

  The average monthly investment in real estate was calculated for all 

households, including those that did not invest in real estate in that year. 

Figure 24 

Average monthly investment in real estate* by population group 

in 2012 shekels, 2007-2012 
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* Average monthly investment in real estate is calculated for all households, 
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** Haredim are ultra-Orthodox Jews 

Source: Eitan Regev, Taub Center for Social Policy Studies in Israel 

Data: Central Bureau of Statistics, Household Expenditure Survey 
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The answer to that question is given in Figure 25. As noted 

previously, amongst Jewish households, debt flows related to the 

purchase of an apartment (i.e., an increase or decrease of the debt) is the 

most substantial component in the savings category defined as “other 

savings” (according to the Central Bureau of Statistics’ definition). When 

debt flows in a certain year are negative, it means that the household’s 

indebtedness (to banks or to other lenders) has increased. For example, 

when a household buys an apartment with the help of a mortgage or other 

loan, the flow of its debts in that year will be negative; but if in a certain 

year a household repays a large part of the debt to the bank (e.g., 

repayment of a balloon loan17), the flow of its debts in that year will be 

positive.18 As can be seen, the average flow of debts in recent years has 

been negative for Haredi households. This means that their debts to banks 

and other lenders are growing, and that their increased investment in real 

estate is speculative and financed by debt. A similar phenomenon was 

observed in the United States in 2007, on the eve of the big mortgage 

crisis. Ostensibly these are different cases, since many of the mortgages 

that were given then in the United States did not require any down 

payment, whereas in Israel the down payment required in order to be 

granted a mortgage is at least 30 percent of the apartment’s value. Many 

Haredi households, however, have the option of taking loans from benefit 

societies19 and using them as down payments for the purpose of taking 

out a mortgage.20 In other words, the total amount of loans that a Haredi 

                                                      
17

  A balloon loan is one that is repaid not in installments but at the end of the 

loan period, i.e., during the borrowing period the borrowers pay nothing at all, 

but at the end of the period, they pay the principal in full plus interest and 

indexation. 
18

  Monthly mortgage payments are not listed under "other savings" as positive 

debt flows, but under "financial savings" as the repayment of mortgages 

(principal and interest). Therefore, positive debt flows refer mainly to the 

repayment of one-time large sums, like a balloon loan. 
19

  A detailed explanation concerning these institutions appears on page 66. 
20

  In addition, until 2008 it was possible to make use of the services of mortgage 

insurance companies in order to take out a mortgage with a down payment of 

less than 30 percent. 
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household takes for the purpose of buying an apartment can reach 100 

percent of the purchase price – as was the case in the United States prior 

to the subprime crisis. 

In recent years, there has been a substantial increase in the share of 

poor households in the Haredi sector (Ben-David and Bleikh, 2013). This 

trend can be attributed in part to the cuts in state-funded financial support 

that began in 2003. The new economic reality for Haredim required the 

development of new sources of income in view of the growing population 

and dwindling resources (both internal and external) and posed a great 

Figure 25 

Monthly debt flows for apartment purchase*, 2007-2012 

by population group, in 2012 shekels 

73

221

371

-1,413

-1,050

-1,500

-1,000

-500

 

500

Non-Haredi Jews

Haredim**

2007 2012                

* Average monthly debt flows for an apartment purchase also includes households 

that did not purchase an apartment in the given year, that is, it is the average for 
all households. 

** Haredim are ultra-Orthodox Jews 

Source: Eitan Regev, Taub Center for Social Policy Studies in Israel 
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challenge to earning a sufficient livelihood while preserving the Torah-

study lifestyle. As a result, many Haredim searched for income channels 

that would allow them to continue devoting the bulk of their time to 

Torah study, and thus many turned to the real estate field. 

In order to invest in real estate, however, significant initial capital is 

necessary, which is not easy to obtain when earning a livelihood is 

already challenging. Due to that, there was a substantial rise in the size 

and extent of the loans taken by Haredi households. While there were 

some that did have sufficient initial capital, and have done well in real 

estate investments, there were many others who bought apartments using 

over-leveraged loan money, at great risk of insolvency. 

The money used by Haredim to buy apartments comes from several 

sources. A good share of the loans comes from banks (as attested to by 

the rise in mortgage payments by Haredim), but it is reasonable to assume 

that loans from benefit societies, friends and family members are non-

negligible sources of funding as well. Nonetheless, these resources are 

also limited, and therefore the continued increase in indebtedness of 

Haredi households without sufficient sources of repayment is 

unsustainable over time. When the flow of expenditures is larger than the 

flow of income over time, economic collapse is eventually inevitable. 

This is true for Haredi as well as non-Haredi households. While high 

housing prices are a heavy burden that make it difficult for all population 

groups to make ends meet, among Haredi households, the large 

investments in real estate and shortage of income from other sources give 

rise to large structural gaps between total income and total expenditures. 

Financial Balance 

Figures 26A and 26B present the balance of household monetary income 

and expenditures (not including in-kind income and in-kind expenditures) 

by population groups and income quintiles. Income includes gross wages 

and financial income from capital, from benefits and support, and from 

pensions and provident funds. Income also includes the redemption of 

tax-free savings funds, calculated on the basis of employee allocations to 
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these funds. Total monetary expenditures include financial expenditures 

on consumption (not including consumption in-kind), compulsory 

payments (income tax, health tax and National Insurance Institute 

contributions), transfers to other households, and the tangible components 

of savings (financial, real estate, and other).21 The gap shown (in red) in 

Figures 26A and 26B reflects the average monthly gap between 

household income and expenditures. This gap can also be thought of as 

the household monthly balance (monthly surplus or deficit) in the bank. 

Although it is reasonable to assume that some households do not report 

all of their income – and some of the expenditures are perhaps not 

reported either, to avoid paying tax on the purchases – this comparison 

(of reported income to reported expenditures) can still yield important 

insights regarding the economic challenges with which Israeli households 

contend. 

As can be seen, there is a negative gap between income and 

expenditures in all the sectors (i.e., expenditures are higher). Nonetheless, 

whereas among non-Haredi Jews, the gap is only NIS 864, among 

Haredim it reaches NIS 3,209 a month – a third of a Haredi household’s 

reported income. This is a high figure even in comparison to Muslim 

households, where the negative gap stands at NIS 1,919.22 Such a wide 

gap between reported expenditures and reported income may attest to 

under-reporting of income and a large-scale shadow economy. 

Nonetheless, this is not the full picture. As was shown also in Figure 21, 

the large gap between income and expenditures among Haredim attests as 

                                                      
21

  In order to calculate the tangible components of savings, components defined 

as depreciation (on a motor vehicle or apartment) have to be deducted from 

the total savings, because depreciation does not constitute a financial 

expenditure and therefore doesn’t directly affect the monthly financial 

balance. 
22

  The gap between monetary income and expenditures may be slightly smaller 

since monetary gifts at events are counted on the expenditure side, but not on 

the income side. This amounts to an additional income of NIS 200 a month 

per household (for the entire population), but it is impossible to determine 

what the relevant sum is for each sector, since monetary gifts are also 

exchanged between households from different sectors. 



63 Making Ends Meet – Household Income, Expenditures and Savings  

 

well to their constantly growing indebtedness for the purpose of 

purchasing apartments. 

  

* Mortgage payments; payments to provident funds, tax-free savings funds (kranot 
hishtalmut), executive insurance, pension funds, life insurance 

** Income tax, health tax and National Insurance Institute payments 

*** Calculated according to employee contributions to tax-free savings funds multiplied by 5 

(to account for employer contributions and for returns on the principal until redemption) 

§ Haredim are ultra-Orthodox Jews 

Source: Eitan Regev, Taub Center for Social Policy Studies in Israel 

Data: Central Bureau of Statistics, Household Expenditure Survey 

Figure 26 (continued over next pages) 

A. Household incomes and expenditures by population group 
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It is important to note that purchasing an apartment by means of down 

payment and monthly mortgage payments is indeed a savings channel 

that, with time, awards the buyer ownership of significant property of 

high value. However, this does not change the fact that at the monthly 

level, in terms of cash flows, the average household in each population 

group has a negative balance and is unable to make ends meet. Gruber 

(2014) shows that in the last decade, there has been a real increase of NIS 

100 billion in household debt due to housing loans – which stands today 

at NIS 280 billion. In the last five years (during which housing prices 

soared) the share of total household debt due to housing loans increased 

as well, from 67 percent to 70.5 percent (Gruber, 2014). 

These data demonstrate how difficult the housing crisis has made it 

for Israeli households to achieve an economic balance. For non-Haredi 

Jews, the investment in buying an apartment (to live in) is what drags 

them into the red from a positive monthly balance. Simply put, high 

housing prices are apparently the principal factor causing the average 

Israeli family to be unable to make ends meet. 

A worrying picture also emerges when the financial balance of 

households in Israel by quintiles is examined (Figure 26B). Although the 

balance of households in the top quintile is positive, households in the 

other four quintiles exhibit a negative financial balance. Among 

households belonging to the bottom quintile, income is substantially 

lower than expenditures on consumption, and for the second lowest 

quintile gross monetary income is lower than consumption expenditure 

and compulsory taxes. For Quintiles 3 and 4, it is the purchase of an 

apartment that puts them into the red. 

As mentioned, there are several possible explanations for these data, 

including the shadow economy or the existence of additional assets or 

other (legal) income sources that households participating in the 

Household Expenditure Survey choose not to divulge. However, if these 

possible factors are insufficient to explain such large gaps, it is very 

likely that households today – and young couples in particular – are 

forced to resort to the savings accumulated by their parents over the years 

in order to be able to buy apartments. If this is indeed the situation, it 
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means that the flow of savings, which in the past was positive, has turned 

negative; that is, the financial savings of the average household in Israel 

are dwindling. Furthermore, it seems that when young couples have no 

possibility of assistance from parents, purchasing an apartment usually 

becomes an unrealistic option. 

  

* Mortgage payments; payments to provident funds, tax-free savings funds (kranot 

hishtalmut), executive insurance, pension funds, life insurance 

** Income tax, health tax and National Insurance Institute payments 

*** Calculated according to employee contributions to tax-free savings funds multiplied by 5 

(to account for employer contributions and for returns on the principal until redemption) 

Source: Eitan Regev, Taub Center for Social Policy Studies in Israel 

Data: Central Bureau of Statistics, Household Expenditure Survey 

Figure 26 (continued from previous pages) 
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4. Sources of the Gap Between Reported Income and 
Expenditures of Haredi Households 

As shown in Figure 26A, the gap between the reported income and 

expenditures of Haredi households is exceptional in comparison to the 

other population groups, and it implies a monthly deficit of NIS 3,209 per 

household. 

Such a large gap is liable to stem in part from unreported work, 

although that does not seem to explain it entirely. The gap between 

income and expenditures among non-Jews is only about NIS 2,000, but 

there is no apparent reason to assume that the extent of unreported labor 

income among them is smaller than among Haredim (and it is not 

unlikely for the opposite to be true). It is therefore reasonable to assume 

that Haredi households have additional unreported sources of income. 

In this context, benefit society institutions and associations, which 

apparently play an important role in the economics of Haredi households, 

require special consideration. For that purpose, several interviews were 

conducted with Haredi insiders, and with non-Haredi individuals who are 

familiar with the sector and with the benefit society institutions.23 The 

following are the main points revealed from those interviews. 

Benefit Society Institutions (Gemilut Chasadim) 

Benefit society institutions operate as nonprofit organizations and loan 

money to Haredi households at no interest. Nonetheless, these are loans 

that must be repaid (and not grants). The benefit societies, like banks, 

have collection mechanisms. There are guarantors for the loans, and 

when a borrower defaults on repayment, the money is collected from 

                                                      
23

  The individuals interviewed were Uriel Lederberg – Managing Director of the 

"Pa’amonim" Association; Ben Richardson – a formerly Haredi British Jew, 

economist in the banking field, and graduate of Cambridge University; C.S. – 

a Haredi entrepreneur; Yonatan Lahmi – a Haredi student at the Hebrew 

University; and Y. – a young Haredi, educational rabbi at a yeshiva, and 

researcher at a social research institute. 
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them. The practice of rotating loans from one benefit society to another is 

also very common in such cases. Despite this, however, not all the loans 

are repaid in full and there are certainly cases in which the benefit society 

agrees to forgive or reduce the debt of certain borrowers who are in 

particularly dire straits. According to the estimates of some of the 

interviewees, 10-20 percent of the loan funds distributed by the benefit 

societies are never repaid. 

Haredi households borrow money from benefit societies to put up the 

down payment necessary to take out a mortgage. This is especially 

common when the head of the family has to buy an apartment due to his 

daughter’s marriage. Nonetheless, the fact that the loan does not bear any 

interest and the debt forgiveness rate is relatively high is also an incentive 

for Haredi real estate investors to buy apartments for financial purposes 

using initial capital provided by benefit societies (with the remainder 

financed by a mortgage), and to enjoy the difference between the 

standard interest rate and the zero interest on benefit society loans. As 

previously mentioned, this has become a widespread phenomenon in 

recent years (as evident in Figures 15, 16, 22 and 24). 

Figure 27 presents the share of adult individuals (age 20 and above) 

who received financial assistance in 2013, by population group and 

assistance source. As can be seen, 11 percent of adult Haredi individuals 

received financial assistance, and about 9 percent received financial 

assistance from organizations, as opposed to only 2.8 percent of non-Jews 

and 0.9 percent of non-Haredi Jews who received financial assistance 

from organizations. These gaps among population groups not only stem 

from the high share of poor people in the Haredi sector; they persist also 

when examining the share of recipients of financial assistance from 

organizations among the low-income earners (less than NIS 2,000 per 

capita). Fifteen percent of the Haredim in this group received financial 

assistance, as opposed to 4.7 percent of low-income non-Jews and 3 

percent among low-income non-Haredi Jews. In other words, the scope of 

financial assistance from organizations is much greater in the Haredi 

sector than in the other sectors, even when adjusted for the differences in 

income. 
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In fact, about a third of adult individuals (age 20 and above) who 

received financial support in 2013 were Haredim, despite the fact that 

their share of this age group is only 7.1 percent (Figure 28). 

  

*  Haredim are ultra-Orthodox Jews 

Source: Eitan Regev, Taub Center for Social Policy Studies in Israel 

Data: Central Bureau of Statistics, Social Survey 2013 

Figure 27 

Share of adults receiving financial assistance, 2013 

by population group and source of aid, ages 20 and over 
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It is important to note that in the Haredi sector, the extent of donations 

to non-profit and charitable organizations is also substantially greater 

relative to the other population groups. Ninety percent of adult Haredim 

percent donated money in 2013 (and 85 percent donated money to 

organizations) – as opposed to 66 percent of non-Haredi Jews and 41 

percent of non-Jews (Figure 29). The average donation was also higher 

among Haredim: 42 percent of them donated over NIS 1,000 in 2013, as 

opposed to 10.2 percent of non-Haredi Jews and 5.4 percent of non-Jews. 

  

*  Haredim are ultra-Orthodox Jews 

Source: Eitan Regev, Taub Center for Social Policy Studies in Israel 

Data: Central Bureau of Statistics, Social Survey 2013 

Figure 28 

Distribution of financial assistance recipients           

versus population distribution 

by population group, ages 20 and over, 2013 

72   %

35.5%

     

31.4%

7.1%

33.1%

Population 

distribution

Distribution of 

aid recipients

Haredim*

Non-Jews

Non-Haredi Jews



  State of the Nation Report 2014 70 

 

Nonetheless, even the extent of donations to associations, which is 

relatively large among Haredim in Israel, cannot on its own explain the 

wide gap between the reported income and expenditures of Haredi 

households, which currently stands at NIS 3,209 a month. Even if all the 

money that is donated to Haredi benefit societies finds its way back to 

Haredi households and constitutes income that is not reported in the 

Household Expenditure Survey, a large gap is still left between income 

and expenditures. As shown in Figure 30, in recent years, the average 

monthly donations of Haredi families ranged between NIS 175 and NIS 

306 – and the general trend is one of decline (providing another 

*  Haredim are ultra-Orthodox Jews 

Source: Eitan Regev, Taub Center for Social Policy Studies in Israel 

Data: Central Bureau of Statistics, Social Survey 2013 

Figure 29 

Share of adults making donations, 2013 
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indication of the dwindling of resources of Haredi households). On the 

one hand, it is easy to see that the amounts donated by Israeli Haredim to 

charitable organizations can explain only a very small part of the gap 

between income and expenditures. On the other hand, all the interviews 

and data point to the benefit societies as the main unreported income 

source that allows many Haredi households to make ends meet. From 

this, it may be inferred that the lion’s share of benefit society money 

comes from abroad (this is also confirmed in the interviews). 

  

Figure 30 

Average monthly household donation* to 

organizations and institutions, 2008-2012 

by population group, in 2012 shekels 
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Financing Sources of Benefit Society Institutions 

According to those interviewed, part of the benefit society money comes 

from donations by wealthy Haredim; in general, it is more customary in 

Haredi society for the rich to share their wealth with others. Nonetheless, 

most of the interviewees agree that most of the money originates from 

loans received disguised as donations and that the benefit societies are in 

every respect a business. They conduct widespread money-laundering 

activities, and most of the money that flows into them (black capital) 

comes in the form of loans from Jews living abroad or from Haredim 

living in Israel but considered foreign residents. They transfer the money 

to the benefit societies from foreign accounts, and money flows are very 

difficult to track. 

In 2009, the FBI conducted a wave of arrests among senior members 

of the Syrian-Jewish (Halabi) community in New Jersey, on suspicion of 

breaking money-laundering related laws. It also considered taking legal 

action against several institution leaders and yeshiva heads in Israel 

suspected of belonging to the second circle of the money-laundering 

operation (Erlich, 2009). In September 2014, the Israel Police’s Lahav 

433 unit, in coordination with law enforcement agencies in the United 

States and Europe, exposed a worldwide money-laundering network that 

had been funneling hundreds of millions of shekels. Israeli citizens and 

residents, some of them Haredi, had taken high commissions on money-

laundering deals for the benefit of criminals abroad. The Haredi members 

of the network exploited their ability to move the money from place to 

place by means of couriers and Torah scholars who fly frequently around 

the world in order to transfer the “dirty” money between countries in 

Europe, through Israel, and then back to Europe or the United States 

(Levy-Weinreb, 2014). 

According to some of the interviewees, the money-laundering 

mechanism is very complex and includes an extensive network of 

institutions and contacts in Israel and abroad. For instance, an American 

tax offender interested in laundering $100,000 can divide the sum into ten 

parts and transfer them to Jewish contacts or intermediaries of his 
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community. Each of those intermediaries then transfers the sum received 

(minus a small commission for the service rendered) to a benefit society 

institution in Israel as a private donation (but in effect it is a loan). 

Because the large sum has been divided into relatively small money 

transfers, it does not arouse suspicion. The benefit society institutions 

lend this money (at no interest) to Haredi households in Israel, and as 

mentioned above, their collection mechanisms ensure that most of the 

money will be repaid to them, so only 10-20 percent of loan funds are 

forgiven. For money-launderers abroad, that is a low price to pay for 

laundering relative to other alternatives. 

When the benefit society institution has to return the loans received 

from abroad (minus 10-20 percent), an entire network of contacts and 

intermediaries swings into operation. The benefit institution may divide 

the amount and transfer it (in parts) to several contacts in the relevant 

community in Israel (i.e., the Haredi sect which that benefit society 

serves). Each of those contacts then donates the money received from the 

benefit society to one of the senior rabbis of that sect. That rabbi donates 

the money to several charity organizations in Israel (belonging to that 

sect), and those charity organizations donate the money to charity 

organizations abroad.24  

In the last stage, the charity organizations abroad must find ways to 

transfer the money back to the original lender without arousing the 

authorities’ suspicion. One such way consists of ordering services from 

the lender himself at inflated prices, so that the payment will include both 

the cost of the services and the original amount of the loan. The entire 

process is intricate and sophisticated, and the method works well by 

virtue of the cooperation and mutual trust among all sides involved. 

  

                                                      
24

  Since there is little governmental oversight of charity organizations in Israel, 

it is very difficult to track the money. It may go through 20 different channels 

before returning to the original lender. 
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The Effect of “Black” Capital25 on the Real Estate              
Market in Israel 

According to the estimates of the State Revenue Administration, a large 

part of the market for real estate for investment purposes in Israel is based 

on black capital that is invested in the purchasing of apartments. Senior 

officials of the Tax Authority have declared that they are aware that 

considerable amounts of black capital are smuggled into Israel and 

laundered by means of real estate transactions. According to the study 

conducted by the State Revenue Administration, the gross monthly 

income of 18 percent of the households that bought an apartment for 

investment purposes in the years 2012-2014 was lower than NIS 7,000. It 

does not stand to reason that such a high percentage of households with 

such low income are purchasing apartments for investment purposes. It is 

more reasonable to assume that their reported income is only part of their 

real income, or that they are serving as cover for the real apartment buyer 

who is trying to avoid paying tax or revealing information on his capital 

assets (Mirovsky, 2014). As noted, these data align with the findings in 

Figure 26A, which shows that when Haredi households’ expenditures on 

housing are taken into account, their total monthly expenditures are much 

higher than their reported income. 

It seems that the flow of black capital from abroad, together with 

extensive money-laundering activity assisted by benefit society 

institutions, is what allows many Haredi households to buy apartments 

despite their low income. This is manifested by the purchase of 

apartments not only for residential but for investment purposes as well – 

while exploiting the no-interest loans and the frequency of debt 

forgiveness. The effect of this phenomenon on real estate prices in Israel 

deserves a deeper examination. 

 

  

                                                      
25

  Black capital refers to money that has its sources in criminal activity such as 

tax evasion or illegal trade. 
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S 

Spotlight: How Haredi Families Contend with  
Rising House Prices 

Ayal Kimhi, Nachum Blass and Haim Bleikh 

Between 2003 and 2012, there was a 34 percent rise in the prices of 

apartments whose buyers were non-Haredi Jewish households, but the 

prices of apartments bought by Haredim rose by only 6 percent during the 

same period. One of the explanations for this gap is that young Haredi 

families find housing solutions in areas where housing is particularly 

cheap, even subsidized. 

To test this hypothesis, the change in the number of Jewish pupils in 

primary schools in various districts, by the type of school supervision 

(State, State-religious or Haredi) was examined. In general, there are 

various methods for identifying Haredi households in datasets, none of 

which is perfect. In contrast, the education system facilitates the precise 

identification of pupils attending Haredi schools, making it possible to 

track the demographic trends within the Haredi population with greater 

accuracy. 

Table 1 presents the changes in the numbers of Jewish pupils 

attending grades 1-6 between 2000 and 2014, by type of supervision and 

by geographic district. The overall growth of the Haredi population is 

evident, manifested by the 80 percent increase in the number of pupils in 

Haredi schools, as opposed to increases of 23 percent in the state-

religious schools and only 9 percent in the state schools. The breakdown 

by districts shows an increase at double the average national rate (160 

percent) in Haredi schools in the central district, and at quadruple the 

average national rate (371 percent) in Judea and Samaria. Not 

surprisingly, these are the two districts with the highest growth rate in the 

total number of pupils (of all supervisory types): 36 percent and 120 

percent, respectively.                                                (continued on next page) 
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Table 1.  Changes in the number of Jewish pupils in grades 1-6 

between 2000 and 2014, by type of supervision and 

geographic district 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

In effect, 65 percent of the increase in the number of Jewish pupils in 

grades 1-6 in the West Bank district was registered in the Haredi sector. 

Whereas 21 percent of Jewish pupils in grades 1-6 in the Judea and 

Samaria district attended Haredi schools in 2000, by 2014 that rate more 

than doubled to 45 percent. 

That is not an indication of a process of growing Haredization of the 

population of this area. It is more reasonable to suppose that it concerns 

young Haredi families moving outwards in search of cheap housing 

solutions. Support for this notion can be found in the fact that in Ma’ale 

Adumim and Ariel, two relatively large localities with a mixed 

population of secular and national-religious Jews, there was a population  

.                                                                                   (continued on next page)  

 Supervision 

District State State-

religious 

Haredi Total 

South -3% +11% +79% +12% 

Haifa -2% -3% +62% +3% 

Jerusalem -12% +26% +56% +29% 

Center +27% +23% +160% +36% 

Tel Aviv +9% -1% +25% +12% 

North +1% +21% +47% +9% 

Judea/Samaria +13% +80% +371% +120% 

Total +9% +23% +80% +24% 

Source: Kimhi, Blass and Bleikh, Taub Center 

Data: Ministry of Education 
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(continued from previous page) 

increase of 30 percent from 2002 to 2012, while in Modi’in Illit and 

Beitar Illit, the two large Haredi localities, population growth reached 

130 percent in the same period. 

Figure 31 shows that housing prices in the West Bank district are 

substantially lower than in the districts of Tel Aviv, Jerusalem, Haifa and 

the Center. The conclusion is that the Haredi population responds more to 

the price differentials than other populations, whether due to residential 

preferences that differ from those of the rest of the population or due to a 

lack of choice. In any event, it appears that moving to areas where 

apartments are cheaper is one of the ways, if not the principal way, in 

which the Haredi population contends with the high cost of living in 

general, and soaring housing prices in particular. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Source: Ayal Kimhi, Nachum Blass and Haim Bleikh, Taub Center 

Data: www.madlan.co.il 

Figure 31 

Apartment prices 

price in shekels per square meter for new and 

second-hand apartments, 2014       
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5. Summary and Conclusions 

This chapter has surveyed the components of household income, 

expenditures and savings in Israel, and examined the differences between 

the various sectors and between households at different income levels. 

Special attention was devoted to the changes in the patterns of 

consumption and savings in the Haredi sector, with an emphasis on the 

real estate field. The findings reveal that in all of the sectors there are 

substantial gaps between the average reported financial expenditures and 

the average reported financial income. The gap is especially wide in the 

Haredi sector, amounting to NIS 3,209 a month (average for the years 

2007-2012). 

The existence of a shadow economy may explain part of the gap, but 

certainly not all of it. Based on the data, it stands to reason that besides 

the black capital from work and the flow of black capital from abroad, 

there is also a structural deficit that is causing a constant increase in 

Haredi households’ indebtedness to banks and other lenders. The scope of 

Haredi households’ debts due to the purchase of apartments has grown 

considerably in recent years; their monthly mortgage payments rose by 

72 percent (in real terms) in the last decade, and the rate of Haredi 

mortgage holders rose from 34.7 percent to 41.4 percent. In contrast, the 

rate of mortgage holders among non-Haredi Jews declined. 

Despite the rise in real estate prices, the scope of investment in real 

estate in the Haredi sector has only grown. The share of Haredi 

households buying an apartment for investment purposes stands at 1.34 

percent a year, as opposed to only 0.63 percent among non-Haredi Jews 

(average for the years 2007-2012), and Haredi households’ average 

monthly investment in real estate jumped from NIS 1,374 in 2007 to NIS 

3,190 in 2012. In recent years the real estate investment field seems to 

have become entrenched in the Haredi sector and increasingly perceived 

as a channel which, on the one hand makes it possible to maintain a 

Torah-study lifestyle, and on the other hand yields a sufficient livelihood. 
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However, the trends revealed by the data raise considerable doubt 

regarding the long-term sustainability of this situation. The increase in 

loans and indebtedness points to a constant dwindling of the resources 

available to Haredi families and a growing dependency on external 

assistance. Although investment in real estate may indeed yield some 

investors a handsome income, investing by means of overleveraging and 

assuming heavy debts is dangerous and liable to have devastating 

consequences for the borrowers. Furthermore, in the Haredi sector, there 

seems to be an extensive flow of black capital originating from abroad – 

which reaches the Israeli real estate market through benefit society 

institutions and Haredi households. The effect of this phenomenon on real 

estate prices in Israel deserves a deeper examination. The high real estate 

prices constitute a significant economic hardship for other population 

groups as well.  

A glance at the balance of income and expenditures across all sectors 

reveals a disturbing picture, according to which the average household in 

Israel is unable to buy an apartment without assistance (usually from 

parents) that originates from previous savings. In other words, the flow of 

financial savings is negative and the financial savings of the parents’ 

generation are depleted in order to provide their children with real estate 

savings – the purchase of an apartment. It is doubtful whether this 

situation is sustainable in the long term either, for current apartment 

prices are making it very difficult for the younger generation to 

accumulate financial savings that would allow them – when the time 

comes – to help their children in a similar manner. 
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Appendices 

  

* Income from individuals in Israel; alimony/child support; other ongoing support 

** Ministry of Defense, Ministry of Immigrant Absorption, Ministry of Construction 

and Housing, Ministry of Social Affairs and Social Services, the Jewish Agency, 

yeshivas and the like; ongoing scholarships 

Source: Eitan Regev, Taub Center for Social Policy Studies in Israel 

Data: Central Bureau of Statistics, Household Expenditure Survey 

Appendix Figure 1 

Monthly household benefits and support 

by income quintiles and source of support, in shekels, 2011 

Ongoing support from 
individuals abroad

Ongoing support from 
households in Israel*

Benefits from other 
institutions in Israel**

National Insurance 
Institute benefits

1,891 1,771

1,447
1,333

1,256

323

180

91
199 294

189
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257

Bottom quintile 2 3 4 Top quintile

    1

    6

1,804
1,686

1,849

Income quintiles



81 Making Ends Meet – Household Income, Expenditures and Savings  

 

  

* Interest on short-term deposits; interest on savings plans for over a year; interest 
on bonds; dividends 

** Income from house, apartment or room rental or from rental of other property 

*** In-kind income from car ownership or use of a company car 

§  Income in-kind from homeownership, key-money or free housing 

Source: Eitan Regev, Taub Center for Social Policy Studies in Israel 

Data: Central Bureau of Statistics, Household Expenditure Survey 

Appendix Figure 2 

Monthly household income from capital 

by income quintiles and source of income, in shekels, 2011 
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Source for both: Eitan Regev, Taub Center for Social Policy Studies in Israel 

Data for both: Central Bureau of Statistics, Household Expenditure Survey 

Appendix Figure 3 

A. Distribution of household consumption expenditures  

by income quintiles, in shekels, 2011 

Income quintiles
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1,995
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627
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Transportation/ 
communication

Food
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Healthcare

B. Distribution of consumption expenditures 

per standardized person 

by income quintiles, in shekels, 2011 
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Appendix Figure 4 

Monthly household compulsory payments 

by income quintiles, in shekels, 2011 

195
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1,461

4,980

180
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664

1,433

323

470

681

1,142

Bottom quintile 2 3 4  Top quintile

225

Income tax

National 

Insurance 

Institute

Health tax

   
   

     

     

     

Income quintiles

11.1%           18.6%      
As a percent of gross income from work

Source: Eitan Regev, Taub Center for Social Policy Studies in Israel 

Data: Central Bureau of Statistics, Household Expenditure Survey 
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*  Ongoing transfers in Israel including alimony/child support; monetary 

gifts for special occasions; monetary gifts of less than NIS 100 

Source: Eitan Regev, Taub Center for Social Policy Studies in Israel 

Data: Central Bureau of Statistics, Household Expenditure Survey 

Appendix Figure 5 

Monthly transfers to other households 

by income quintiles, in shekels, 2011 
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* Purchase of an apartment; net purchase of an apartment for use by others or as an 
investment; investment in existing apartment 

** Life insurance premiums; payments to provident funds, tax-free savings funds 

(kranot hishtalmut), pension funds, executive insurance; mortgage payments 
(principal and interest) 

*** Car purchase; debt flows; surplus from purchase and sales (furniture, equipment, 
motorcycles, cars) 

Source: Eitan Regev, Taub Center for Social Policy Studies in Israel 

Data: Central Bureau of Statistics, Household Expenditure Survey 

Appendix Figure 6 

Household monthly savings 

by type of savings and income quintiles, in shekels, 2011 
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* Averages include households that did not invest in real estate in 2011 

Source: Eitan Regev, Taub Center for Social Policy Studies in Israel 

Data: Central Bureau of Statistics, Household Expenditure Survey 

Appendix Figure 7 

Average monthly household investment in real estate* 

by income quintiles and investment type, in shekels, 2011 
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*  Only the employee’s payments to pension funds, tax-free savings funds (kranot 

hishtalmut), executive insurance, and provident funds are shown. The employer’s 
contribution is not included. 

** Executive insurance refers to a type of pension savings arrangement with an 
annuity coefficient that is guaranteed at the time of registration for the plan. 

*** Tax-free savings funds are kranot hishtalmut in Hebrew 

Source: Eitan Regev, Taub Center for Social Policy Studies in Israel 

Data: Central Bureau of Statistics, Household Expenditure Survey 

Appendix Figure 8 

Monthly financial savings* 

by income quintiles and savings type, in shekels, 2011 

238

496

860

1,187 1,230

42

117

209

300
438

52

112

213

420

76

140

345

68

129

269

92

154

Bottom quintile 2 3 4 Top quintile

   

   

     

     

     

Income quintiles

Payments to pension funds

Payments to tax-free 
savings funds***

Payments to executive 
insurance**

Payments to provident funds

Life insurance 
premiums

Mortgage payments 
(principal and interest)



  State of the Nation Report 2014 88 

 

 

 

 

 

  

*  Haredim are ultra-Orthodox Jews 

Source: Eitan Regev, Taub Center for Social Policy Studies in Israel 

Data: Central Bureau of Statistics, Social Survey 2013 

Appendix Figure 9 

Share of households that are behind on rent 

or mortgage payments 

by population group, age 20 and over, 2013 
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